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Be it resolved by the Senate of the State of Arizona, the House of 1 
Representatives concurring: 2 
1.  Under the power of the referendum, as vested in the Legislature, 3 

the following measure, relating to gambling, is enacted to become valid as a 4 
law if approved by the voters and on proclamation of the Governor: 5 

AN ACT 6 
AMENDING SECTIONS 5-522 AND 13-3302, ARIZONA REVISED STATUTES; 7 
RELATING TO GAMBLING. 8 
Be it enacted by the Legislature of the State of Arizona: 9 

Section 1.  Section 5-522, Arizona Revised Statutes, is 10 
amended to read: 11 

5-522.  Use of monies in state lottery fund 12 
A.  The monies in the state lottery fund shall be expended 13 

only for the following purposes and in the order provided: 14 
1.  For the expenses of the commission incurred in 15 

carrying out its powers and duties and in the operation of the 16 
lottery. 17 

2.  For payment to the commerce and economic development 18 
commission fund established by section 41-1505.10 of not less 19 
than twenty-one and one-half per cent of the revenues received 20 
from the sale of two special lottery games conducted for the 21 
benefit of economic development. 22 

3.  Except as provided in subsection F of this section, 23 
for payment to the local transportation assistance fund 24 
established by section 28-8101 of not less than twenty-nine per 25 
cent of the revenues received from the sale of multistate 26 
lottery games, up to a maximum of eighteen million dollars each 27 
fiscal year. 28 

4.  2.  For payment to the state general fund of not less 29 
than twenty-one and one-half per cent of the revenues received 30 
from the sale of any instant bingo games conducted by the state 31 
lottery and not less than twenty-nine per cent of the revenues 32 
received from the sale of any on-line three-number games 33 
conducted by the state lottery, up to a maximum of ten million 34 
dollars each fiscal year, except that if on or before June 1 of 35 
each fiscal year the state lottery director determines that 36 
monies available to the Arizona state parks board heritage fund 37 
under subsection D of this section may not equal ten million 38 
dollars in that fiscal year or that the monies available to the 39 
Arizona game and fish commission heritage fund under subsection 40 
D of this section may not equal ten million dollars in that 41 
fiscal year, or both, the director shall authorize deposits to 42 
the Arizona state parks board heritage fund in an amount so that 43 
the total monies in that fund in that fiscal year equal ten 44 
million dollars or to the Arizona game and fish commission 45 
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heritage fund in an amount so that the total monies in that fund 1 
in that fiscal year equal ten million dollars, or both ALL 2 
MONIES REMAINING IN THE STATE LOTTERY FUND.  The state lottery 3 
director shall not make any deposits pursuant to this paragraph 4 
until after the director’s determination each fiscal year.  THE 5 
LEGISLATURE ANNUALLY SHALL APPROPRIATE MONIES THAT ARE DEPOSITED 6 
INTO THE STATE GENERAL FUND FROM THE STATE LOTTERY FUND ONLY FOR 7 
THE FOLLOWING PURPOSES: 8 

(a)  FOR THE EDUCATION OF PUPILS IN KINDERGARTEN PROGRAMS 9 
AND GRADES ONE THROUGH TWELVE. 10 

(b)  FOR THE CONSTRUCTION, MAINTENANCE AND RENOVATION OF 11 
PUBLIC ROADWAYS IN THIS STATE. 12 

5.  Of the monies remaining in the state lottery fund from 13 
the sale of instant bingo games and on-line three-number games 14 
each fiscal year, thirty per cent shall be allocated to the 15 
funds and programs described in subsection E of this section and 16 
seventy per cent shall be deposited in the local transportation 17 
assistance fund established by section 28-8101.  The director 18 
shall not allocate more than the amount specified in subsection 19 
E of this section for each fiscal year to the funds and programs 20 
described in subsection E of this section from the state lottery 21 
fund pursuant to this paragraph and subsection E of this 22 
section.  A maximum of eighteen million dollars may be deposited 23 
in the local transportation assistance fund each fiscal year 24 
from the state lottery fund pursuant to this paragraph and 25 
paragraph 3  of this subsection. 26 

B.  Of the monies remaining in the state lottery fund 27 
after the appropriations authorized in subsection A of this 28 
section seventy-five per cent up to a maximum of twenty-three 29 
million dollars each fiscal year shall be deposited in the local 30 
transportation assistance fund established pursuant to section 31 
28-8101 and twenty-five per cent up to a maximum of seven 32 
million six hundred fifty thousand dollars each fiscal year 33 
shall be deposited in the county assistance fund established 34 
pursuant to section 41-175.  Monies distributed pursuant to this 35 
subsection shall be in addition to monies distributed pursuant 36 
to subsection A, paragraphs  4  and 6  of this section. 37 

C.  Notwithstanding subsection B of this section, if the 38 
state lottery director determines at the beginning of any fiscal 39 
year that monies available to cities, towns and counties under 40 
this section may not equal thirty million six hundred fifty 41 
thousand dollars, the director shall not authorize deposits to 42 
the county assistance fund until the deposits to the local 43 
transportation assistance fund equal twenty-three million 44 
dollars. 45 



SCR 1014 
 
 
 
 

 - 3 - 

D.  Of the monies remaining in the state lottery fund each 1 
fiscal year after appropriations and deposits authorized in 2 
subsections A, B and C of this section, ten million dollars 3 
shall be deposited in the Arizona state parks board heritage 4 
fund established pursuant to section 41-502 and ten million 5 
dollars shall be deposited in the Arizona game and fish 6 
commission heritage fund established pursuant to section 17-297. 7 

E.  Of the monies remaining in the state lottery fund each 8 
fiscal year after appropriations and deposits authorized in 9 
subsections A, B, C and D of this section, and appropriations 10 
and deposits to the local transportation assistance fund 11 
authorized by this section, five million dollars shall be 12 
allocated to the department of economic security for the healthy 13 
families program established by section 8-701, four million 14 
dollars shall be allocated to the Arizona board of regents for 15 
the Arizona area health education system established by section 16 
15-1643, three million dollars shall be allocated to the 17 
department of health services to fund the teenage pregnancy 18 
prevention programs established in Laws 1995, chapter 190, 19 
sections 2 and 3, two million dollars shall be allocated to the 20 
department of health services for the health start program 21 
established by section 36-697, two million dollars shall be 22 
deposited in the disease control research fund established by 23 
section 36-274 and one million dollars shall be allocated to the 24 
department of health services for the federal women, infants and 25 
children food program.  The allocations in this subsection shall 26 
be adjusted annually according to changes in the GDP price 27 
deflator as defined in section 41-563 and the allocations are 28 
exempt from the provisions of section 35-190, relating to 29 
lapsing of appropriations.  If there are not sufficient monies 30 
available pursuant to this subsection, the allocation of monies 31 
for each program shall be reduced on a pro rata basis. 32 

F.  Notwithstanding subsection A, paragraph 3 of this 33 
section, if the state lottery director determines that monies 34 
available to the state general fund from the sale of multistate 35 
lottery games may not equal thirty-one million dollars in a 36 
fiscal year, the director shall not authorize deposits to the 37 
local transportation assistance fund pursuant to subsection A, 38 
paragraph 4 of this section until the deposits to the state 39 
general fund from the sale of multistate lottery games equal 40 
thirty-one million dollars in a fiscal year. 41 

G.  All monies remaining in the state lottery fund after 42 
the appropriations and deposits authorized in this section shall 43 
be deposited in the state general fund. 44 



SCR 1014 
 
 
 
 

 - 4 - 

H.  B.  Except for monies expended for prizes as provided 1 
in section 5-504, subsection H and section 41-1505.10, Monies 2 
expended under subsection A of this section shall be subject to 3 
legislative appropriation.  4 

Sec. 2.  Section 13-3302, Arizona Revised Statutes, is 5 
amended to read: 6 

13-3302.  Exclusions 7 
A.  The following conduct is not unlawful under this 8 

chapter: 9 
1.  Amusement gambling. 10 
2.  Social gambling. 11 
3.  Regulated gambling if the gambling is conducted in 12 

accordance with the statutes, rules or orders governing the 13 
gambling. 14 

4.  Gambling that is conducted at state, county or 15 
district fairs and that complies with section 13-3301, paragraph 16 
1, subdivision (d). 17 

B.  An organization that has qualified for an exemption 18 
from taxation of income under section 43-1201, paragraph 1, 2, 19 
4, 5, 6, 7, 10 or 11 may conduct a raffle that is subject to the 20 
following restrictions: 21 

1.  The nonprofit organization shall maintain this status 22 
and no member, director, officer, employee or agent of the 23 
nonprofit organization may receive any direct or indirect 24 
pecuniary benefit other than being able to participate in the 25 
raffle on a basis equal to all other participants. 26 

2.  The nonprofit organization has been in existence 27 
continuously in this state for a five year period immediately 28 
before conducting the raffle. 29 

3.  No person except a bona fide local member of the 30 
sponsoring organization may participate directly or indirectly 31 
in the management, sales or operation of the raffle. 32 

4.  THE PURCHASE PRICE OF A RAFFLE CHANCE SHALL NOT EXCEED 33 
TWENTY-FIVE DOLLARS. 34 

4.  5.  Nothing in paragraph 1 or 3 of this subsection 35 
prohibits a licensed general hospital or a licensed special 36 
hospital that is exempt from taxation of income under section 37 
43-1201, paragraph 4 or section 501(c)(3) of the internal 38 
revenue code from contracting with an outside agent who 39 
participates in the management, sales or operation of the raffle 40 
if the proceeds of the raffle are used to fund medical research, 41 
graduate medical education or indigent care, provided that the 42 
raffles are conducted no more than three times per calendar 43 
year.  The maximum fee for an outside agent shall not be greater 44 
than fifteen per cent of the net proceeds of the raffle. 45 
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C.  A state, county or local historical society designated 1 
by this state or a county, city or town to conduct a raffle may 2 
conduct the raffle subject to the following conditions: 3 

1.  No member, director, officer, employee or agent of the 4 
historical society may receive any direct or indirect pecuniary 5 
benefit other than being able to participate in the raffle on a 6 
basis equal to all other participants. 7 

2.  The historical society must have been in existence 8 
continuously in this state for a five year period immediately 9 
before conducting the raffle. 10 

3.  No person except a bona fide local member of the 11 
sponsoring historical society may participate directly or 12 
indirectly in the management, sales or operation of the raffle. 13 

4.  THE PURCHASE PRICE OF A RAFFLE CHANCE SHALL NOT EXCEED 14 
TWENTY-FIVE DOLLARS. 15 

Sec. 3.  Conforming legislation 16 
The legislative council staff shall prepare proposed 17 

legislation conforming the Arizona Revised Statutes to the 18 
provisions of this act for consideration during the 19 
forty-seventh legislature, first regular session.   20 
2.  The Secretary of State shall submit this proposition to the voters 21 

at the next general election as provided by article IV, part 1, section 1, 22 
Constitution of Arizona. 23 


